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Message Text 

UNCLASSIFIED 

PAGE 01 STATE 038474 
ORIGIN EB-08 

INFO OCT-OI EUR- 1 2 10-13 ISO-00 FEA-OI AGRE-00 CEA-OI 
CIAE-00 COME-00 DODE-00 FRB-01 H-02 INR-07 INT-05 
L-03 LAB-04 NSAE-00 NSC-05 PA-02 AID-05 CIEP-02 SS-I5 
STR-04 ITC-01 TRSE-00 USIA-15 PRS-OI SP-02 OMB-OI 
XMB-04 /II5R 

DRAFTED BY EB/OT/TA:TWESTON:PRM 

APPROVED BY EB/OT/TA:DDUNFORD 

COMMERCE:RHARDING 

TREASURY:WBARREDA 

EUR/CAN:DBLAKEMORE 

EB/FTD:CANGEVINE 

STR:PMURPHY 

I9I0I8 108861 /21 

R 190147Z FEB 77 
FM SECSTATE WASHDC 
TO USMISSION GENEVA 
INFO AMEMBASSY OTTAWA 

UNCLAS STATE 038474 

E.O. 11652: N/A 
TAGS: ETRD, CA 

SUBJECT: ARTICLE XIX CONSULTATION'S WITH CANADA:DOUBLE KNITS 

1 . EOLLOWING TEXT OE LETTER FROM GEIMER TO MCKINNEY OE 
CANADIAN EMBASSY TRANSMITTED FYI. 

2. BEGIN TEXT: 

I REFER TO YOUR LETTER OE FEBRUARY 14 ADVISING US 
OF THE IMPOSITION OF A THREE- YEAR QUOTA UNDER GATT 
ARTICLE XIX ON DOUBLE KNIT EABRICS. 

UNCLASSIFIED 

UNCLASSIFIED 

PAGE 02 STATE 038474 


DURING THE ARTICLE XIX CONSULTATIONS BETWEEN OUR TWO 
GOVERNMENTS HELD ON JANUARY 10 IN OTTAWA, THE U.S. 
PRESENTED TO CANADA A COMPENSATION REQUEST LIST WHICH 
NOTED THAT COMPENSATORY CONCESSIONS WOULD BE SOUGHT FOR 
A PERIOD EQUIVALENT TO THE FINAL DURATION OF THE QUOTA. 

IF THE QUOTA IS IN EFFECT FOR AN ADDITIONAL THREE YEARS, THAT 
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PERIOD WOULD BE OCTOBER 8, 1976 TO APRIL 8, 1980. WE HOPE 
THAT IT WILL BE TERMINATED MUCH SOONER. 

WE EXPECT TO BE MEETING IN THE VERY NEAR FUTURE TO 
CONTINUE CONSULTATIONS UNDER ARTICLE XIX ON THIS SUBJECT. 

WE ALSO ASSUME THAT THE JOINT NOTIFICATION OF CANADA 
AND THE UNITED STATES TO THE GATT SECRETARIAT CONCERNING 
THE EXTENSION OE THE ARTICLE XIX: 3(A) TIME LIMIT 
APPLIES TO CONSULTATIONS ON THIS ACTION AS WELL AS TO 
THE IMPOSITION OF THE INTERIM QUOTA. END TEXT. 


HARTMAN 


UNCLASSIFIED 


NNN 
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